


SUMMARY OF SSU_ ACTIVITIES SEC 1 


DURING NOVEMBER, 1945 


1. GENERAL Sake ae 

SSU continued liquidation with the field missions | 
in the Near East and in Austria reaching their author- 
ized peacetime T/0. R&A was completely liquidated in 
Austria and reduced to one civilian in Cairo. R&A/ 
Germany which was attached to SSU/War Department was 
to be terminated on 1 January 1946, at which time its 
functions were to be assumed by the U.S. occupational 
forces. All X-2 operations in Germany were discontinued, 
and SI kept only the personnel necessary for current 
activities. X-2 personnel were withdrawn from the _ 
India~Burma Theater with the Security Officer taking 
over X=2 liaison with the British, In Great Britain 
the Special Funds, Persorinel, Communications and 
Security Branches were deactivated, with Field Photo- 
graphic personnel released except for a skeleton staff, 
; In the Washington Branch headquarters intensive 
planning for Long-range future operations was begun 
and administrative reorganizations were effected to — 
carry through the liquidation of 08S war-time functions 


and reorient the Branches for the transition period, 


2. WASHINGTON BRANCHES 
a) $I . 
_ Plans were being prepared for a future intelli- 


gence organization by the Far Hast Section, the Near- 
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Middle East Section, the Africa Section, the South- 
east Europe Section and the French Section. Other 
Sections made no definite plans pending a decision on 
the future organization. Final liquidation of activi- 
ties in the Iberian Peninsula was severely handicapped 
by the extensive delays in the State Department pouches, 
Current intelligence reports were disseminated as usual, 
with a marked decrease in reports from Switzerland and 
France, The Far East Order-of-Battle Section was re- 
‘organized on a post-war status. 

b) Ere ; . | 
In spite of the serious shortage of field per- 
sonnel, a large amount of intelligence date was re= 
. ceived. Most information added to the card index con- 
cerned non-enemy intelligence organizations, In ad- 
dition to regular disseminations, special studies were 
prepared for the State Department. X-+-2, as in October, 
was not able to keep adequate personnel to maintain 
full coverage of all areas which might develop into 
areas of X-2 interest, and was forced to plan opera- 
tions on the basis of "strategic placement of per- 
sonnel.* There was doubt on the part of Branch planning 
officers as to the soundness of this theory for bullding 


a long-range counter-espionage organization. 
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As of 50 November this branch was operating 





c) Ser 


only one area, W, where one man was being trained for 
‘SI overseas duty. Personnel at Area FP were transferred 
to Headquarters and Headquarters Detachment. 

d) Services ley . . a 
sn ‘the Reproduction Branch loss of key men 
through demobilization continued to handicap produc- 
Sons 

e) ‘No reports were received from the Commmnica~ 


tions, Security, C&D, or Personnel Branches. 


3. EUROPE 
a) Austria 

in an effort to provide coverage of popular 
reactions to the Austrian elections of 25 November, 
SI/Austria representatives were stationed at Vienna, 
Linz, Salzburg, Innsbruck, Klagenfurt, and Graze 
Within 48 hours after the closing of the polls, re~ 
ports covering sentiment among all the major parties 
reached SI/Vienna headquarters, On the basis of 
these reports, a detailed cable with analysis of the 
significance of the election was sent to Washington 
on 28 November (p. 3, Austria). The Land Salzburg 


Unit made preparations to handle complete coverage of 








the Tirol, Vorarlberg, South Tirol, and Upper 
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Austria regions in addition to British occupied 
sections, The Vienna Intelligence Unit continued 
interest in Russian activities, and the Hungarian 
Intelligence Unit secured the arrest of 70 war 
criminals during the month (p. 4, Austria). Progress 
was reported regarding the tapping of Catholic intelli- 
gence channels throughout Hungary for long-range pur- 
poses, and the possibility of developing a Polish. In- 
telligence chain continued to be explored. The War 
Orimes Unit/Austria apprehended two more of the 11 
defendants in the "Dawes" case, and developed leads 
on an additional ‘two (ppe 7, 8, Austria). 

b) Germany . 

SI personnel were located at Wiesbaden, . 

Hef delbere, Munich, Berlin and Prague. The redeploy- 
ment of field personnel of the Production Division, 
started during October, was completed, and the re- 
organization of the Berlin P-Unit showed gratifying 
results with increased quality and quantity of in- 
telligence reports (p. ly Germany). Semi-overt 
material increased from the Eastern district in 
Munich, and the Prague unit continued to furnish 


significant information, 
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This mission reported the organization of an 


6) France 


X-2 team, with the approval of AFHQ, to round up un= 
desirable Frenchmen in Italy. The DGER was to be re~ 
organized as an independent French intelligence agency 
responsible to the President of the Republic, and the 
desire was expressed to establish close relations with 
the new service's American counterpart (pp. 4, 5, 
France). Tnasmuch as this reorganization was to mean 
that the new French agency would work only outside of 
France, X-2/Paris ne Steps to strengthen its liaison 
with the Surete Nationale, which was to become the a 
premier intelligence organization working within France. 
Future plans called for a division of S8U/France into 
two parts, opérations and administration, SI and X-2 
were to form the operational end, with the Director's 
office, Central Registry, Adjutant, and Services and 
Supply handling the administration (p. 1, France). 
_ No report from SSU/Medto for November was re- 
ceived. | 
4. NEAR EAST 

Balenced but thin intelligence coverage was main- 


tained and Safehaven activity continued in Athens. 





SECRET CONTRO} 
X-2: produced an inventory and description of the 
contents of the Japanese consulate in Beirut». as’ 
well as reports Sealing with’ French and British Ane 
telligence (p. ‘10, NETO). Ambassador Wilson ex- 
pressed appreciation for the past work of the Istanbul 


mission and proposed closer coordination between his 


office and SSU/Istanbul., In this direction, the Am-= 


bassador gave SI access to Embassy intelligence re= 


ports (p. 27, NETO). 


Se AFRICA | 

Flow of intelligence reports from Tangier was 
seriously affected, due to the constantly changing in- 
structions that were issued by the U.S. Minister and 
the Dept. of State, and a confusion of relations be- _ 
tween SI and X-2. Reports from Algiers and Addis Ababa, 
however, continued satisfactory and of high quality, | 
and the only serious problem was that of the contima- 
tion of these stations. Major subjects reported on in- 
cluded French intelligence activities, covert activities 
of the USSR Consulate, and undercover opposition headed 
by the Gabinet Minister at Addis Ababa threatening the 
overthrow of the present regime, due to dissatisfaction 


with the Emperor's relations with the British. 
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Reports on the activities of the Spanish 


ce) Switzerland 


pretender and his relations with Gen. Franco were 
considered first-class intelligence coups and of 
value to Washington and those concerned with Spanish 
affairs (p. 1, Switzerland). The Office of the Com- 
mercial Counselor, charged with Safehaven responsi-~- 
bility, professed interest in the material produced 
by Ssu/Switzerland, and as a result a procedure with 
the Commercial Counselor was being worked out whereby 
his office would be provided with Safehaven informa- _ 
tion, but all souedes would be protected (p. 2, Switzer- 
Land). a 

ad) Great Britain _ oo 

The establishment of a permanent unit was re- 

ported separated organizationally and geographically 
from the liquidating unit (p. 1, Great Britain). In- 
telligence reports from Broadway increased almost 100% 
in volume, particularly reports on Russian activities, 
and the mission undertook to supply Mr. Stettinius! 
staff with reports of interest to the American Dele-= 
gation to the United Nations in London (pe 5, Great 
Britain). Information continued to be supplied on 


the German Intelligence Service, 
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‘Hight field detachments reported on the economic, 


6. FAR EAST 


a). China 


political, and military situation and continued counter- 
intelligence activities. Outstanding results were 
achieved with two targets assigned by Washington and 
Theater: Chinese Communists, and USSR activities 
(China, pp. 2, 3). A new Theater directive was sent 
to all stations on ig November, outlining intelligence 
objectives in China, Manchuria, Inner and Outer Mongolia, 
and French Indo-China (China, pe 26). The volume of 
field reports had doubled in the three months follow- 
ing the Japanese surrender over the preceding three_ 
months, notwithstanding the heavy cuts in personnel. 
Typical of the excellent work done by SSU detachments _ 
was that of the Tsingtao team, which with four men con= 
sistently furnished more and better information faster 
than a Marine Division G-2 section did with 125 to 200 
men (China, pe 2). 7 ok ke 
Evidence collected by SI operatives on the — 
Biro Erhardt in South China served to expose the ex~ 
tensive Nazi espionage ring operating throughout China 
and Japen in violation of German surrender terms. _ 
(China, pp. 5; 7). Members of the ring were apprehended 
and were awaiting trial. The Chinese in Shanghai 
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interned about 100 Germans on the basis of an X-2 
list, but it appeared that the internment did not 
work much of a hardship on the Germans, most of whom 
had money (China, p. 15). Some historical work was 
completed. SI disseminated reports on the situations 
of the Japanese and Chinese in Manchuria and China as 
of the date of the Japanese surrender and X-2 finished 
a report on the extent of French collaboration with 
the Japanese in French Indo-China. Current X-2 reports 
indicated that the Japanese military in China were 
forming secret organizations with the object of in- 
stigating civil war in China. 

SI and X~2 field personnel furnished the 
basic investigative reports upon which. JaeD planned 
to bring to trial all Japanese and collaborators _ 
responsible for war crimes against American personnel. 
Many suspects were interned, and every effort was being 
made by SSU to encourage action by Chinese authorities 
against them. Gne detachment broke a major case, and 
cooperating closely with the War Crimes Commission, — 
identified thirty dapanese involved and brought them 
to Shanghai for trial (China, p. 7). SI and X-2 work- 
ing together exposed the main organizations responsible 


for Japanese, Nazi and Fascist subversive and war crimes 
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activity throughout China and as far as Java and the 
Philippines (China, pe 8). SI submitted a report 
concerning war crimes in South China which included 
a signed statement by Maj. Gen. Tomita declaring 
himself personally responsible and promising to aid 
SI in bringing his subordinates to justice. — 

With the closing of JICA, SSU took over distri- 
bution of its intelligence to li customers in the 
theater. A peeve digest was sent Ge2 daily in ad- 
dition to the situation report, in order to effect 
closer cooperation. 

b) Southeast Asia — - . As 

. Headquarters moved from Kandy to Singapore at 
the end of November. SSU teams continued to collect 
political and economic intelligence in French Indo- 
China, Netherlands Hast Indies, Siam, Malaya and 
Burma, Area coverage was extended by activating the 
Rangoon and Calcutta stations as intelligence centers 
and by sending a team into Sumatra. SSU services at 
Rangoon were considered 80 valuable by the U.S. Consul 
there that he urged the State Department to maintain 
SSU in Rangoon for another six months. Approximately 
ten percent of spot intelligence reports was supplied 
by IRIS personnel attached to the SSU teams. 

On the basis of Washington instructions previous 


plans for total liquidation by the end of the year were 
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completely revised, and the activity of the Mission 
was reoriented toward the double objective of main- 
taining current intelligence work and preparing the 
way for a permanent intelligence organization. Results 
achieved along these lines during the month completely 
eradicated earlier doubts as to the value of SSU ser-— 
vices in the India-Burma Theater. Even though some 
‘SSU reports were duplicated by the press, it became 
apparent that the Government could not rely upon press 
correspondents to supply daily all the information re- 
quired as a basis for policy decision, and that even 
duplications by SSU served as a valuable check. Where 
no Foreign Service representation existed or where it 
had only recently been reactivated, SSU information 
filled a vital gap for the State Department. Even 
where State and Military Observers were functioning, 
S80 personnel produced intelligence reports which 

were valuable to their work. It appeared that OSS 

and its successor SSU had developed a new type of 
political reporting providing a mass of background 
information through which developments in foreign 
comtries can more readily be understood in true per- 
spective (India-Burma, pp. 5, 6). In addition SSU 

was able to use sources beyond the reach of official 
representatives of the U.S. Government. The SSU/IBT 


staff felt that not. only was more accurate and com-= 








prehensive coverage of a foreign area being provided 
the American Government, but also key U.S. officials 
were becoming conscious of the need se continuing 
this type of intelligence ar ee _ 
In addition it appeared that SSU was filling 
a longer-range. need of Theater, The policy of the 
Theater Commander was to integrate SSU into his head- 
quarters while recognizing the special character of 
its activities. This was evidenced by his decision © 
to eliminate SSU communications and have SSsU use Army 
channels. — a . 

_ At the end of the month action was pending on 
the recommendation of Admiral Mountbatten that SSU_ be 
withdrawn from. the Theater. In anticipation of the . 
possibility that it might be approved, plans for pro- 
viding military cover were being discussed with 


Theater, 
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FROM 3 
SUBJECT: | 


WAR DEPARTMENT 
OFFICE OF THE ASSISTANT SECRETARY OF WAR 


STRATEGIC SERVICES UNIT 


25th & E STREETS, N.W. 
WASHINGTON 25, D.C. 


10 December 1945 


Director, SSU 


Chief, SI 


Monthly Progress Reports for the 


month of Nevember 1945 


Submitted herewith are three copies of the 


November Progress Reports for SI Branch: 


- Personnel Branch 


Western Europe Section: 
Londen and Paris 
Swiss Desk 
Low Countries Desk 
Spain 
French Desk — 
Near-Middle East Section - 
Italian and Albanian Section 


‘Southeast Europe Section beat 


Africa Section 
Far East Section 
Labor Section 


‘The repert for the Central Europe~Scandinavie 


Section will.be sent under separate cover, due to shortage 
of help in that section at the present time, 








I. 


ake 


a) Col. Paul Helliwell, recently returned from the China 


Principal Organizational Changes 





Theater, has been appointed Divisional Deputy, Far East, 
. SI, Lt. Col. Duncan C. Lee relieved. 


Mr. Louis Hector has been appointed Assistant Divisional | 
Deputy to Col. Helliwell. 


b) Mr. Earl Brennan,resigned from SSU effective 31 December 1945. 
During his assignment with OSS (SSU) Mr. Brennan served 
in the capacity of Chief, Italian and Albanian Section, SI 
Branch. 


¢) Judge Norwood F. Allman, Assistant to the Divisional Deputy, 
Far Rast, in matters pertaining to China, resigned effective 
30 November 1945. 


ad) Mr. Ernest Brooks resigned from SSU effective 30 November 
1945. It should be noted that Mr. Brooks served overseas 
for SI Branch in the capacity of War Diary Officer. 


e) Mr. S. D. Ripley, who served as Chief SI, India-Burma 
- Theater, has terminated his services with SSU effective 
27 December 1945. 
Total SI Branch Personnel 
a) There follows below a tabulation showing total SI Branch 
personnel, all Theaters, as of 5 November 1945, as compared 


with our latest roster, dated 30 November 1945: 


5 November 1945 30 November 1945 Change 


All Military 564 — 422 142 
Unvouchered Civilians 88 77 ll 
.Vouchered Civilians _150 _1e9 __ 

Total 782 628 154 
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b) Attached hereto is a breakdown of SI Branch personnel, by 
Theaters, as of $0 November 1945, 
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' sonnel. have been. interviewed 











ADMINISTRATION | oe ts 
: .  d,. Daring the month of November the Branel lost 16 
personnel at Headqtarters and 57 in the field, Personnel 


‘transfers,.may be summarized as follows: 
a, Returnees - November 1945: 


Civilians (Mate) ovese 6 
Civilians (Female)...13 
Service Personnel, ...65 


b. Resigned, Terminated, or 
Transferred Out: Laake 
Givilians (Male).... 4 

Civilians (Female)... 11 

Service Personnel... 62 


(NOTE: Complete roster.of, persoiinel as of 30: Noven- 
: . ber is attached as Annex I) ©. 


2, While making the above reductions, the personnel 
effice has been. keeping.in mind an estimate of future person~ 
nel needs. whichis. under “consideration. “Phis’ estimate; «whieh 
has not yet been approved, calls for’ 130 personnel: at head- 
quarters and ,235 for everseas, a total of 365. Anticipating 
Ops of this number, efforts have been made to retard 

a. of personnel who have qualifications needed. by 











é anch. “Wwhe’ way. be interested in‘ ¢ontinuing their ser- 
vice, .At.the same, time, approximately’ 35. prospective new per- 
in a search, for replacements. | 


3, . The, Administrative Office is presently working on 
the. suggestion of Generel Magruder thet SIand X-2" office space 
in ng" Building be so allecated that opposite numbers of the 
two.branches will be physically near each other, > | ; 


mee 


II, OPERATIONS . ; re 
iL. . Ii spite of the serious shortage of field personnel 
described below, the bulk of intelligence data received from 
the field during the month has been witisteally large. Conse- 
quently, the office files are now swelling to abnormal propor- 
tions. Over 1400 new names were added to the card index from 
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the Far Eastern Theater alone, and. proportionate numbers 
have. come in fren other areas. The bulk ef this new 
material concerns non-enemy intelligenee organizationss. . 


(2s. Besides the usual reporting and. dissemination: .. 
to other. branches, several special. studies: prepared this: 

mouth: are-worth mentioning, One such study, prepared- for 

the State Department, : covered Many aspects of the German. 

population problem in China. Another report, also fer the 
State Department, was a study of the Belgian Intelligence 

Service, and: a third one described the Indian Independence 
League in China, 


2 “An X-2 efficer, who was formerly engaged in run- 
ning double-agents in France, is now at headquarters pre- 
paring an exhaustive report of such operations, 


Iii, GENERAL PROBLEWS  _. 

‘The inereasing Seriousness. of the shortage of X=2 
personnel has been mentioned in all most recent reports, 
At the present, however, it is important to add that such - 
Shortage is now making itsel? felt in the actual character 
ef CE operations, ‘ : , 


a. Im the field: Since the time that this agency 
began te operate as a full-grown security agency, it has. 


-appreached eounter espionage as a fundamentally defensive 


problem, Thus, in agreement with the policies of most major — 
governments which have had especially effective counter- 
espionage services, X-2 has followed a policy of keeping ade- 
‘quate personnel to maintain full coverage of all areas which 
might coneeivably be or develop into areas of X-2 interest. 
The personnel shortage, however, which has been growing more 
and more acute throughout the past few months, has forced the 
Branch to abandon this fundamental pelicy and to begin to 
plan its operations against a background of subjective consi~- 
derations. X-2 field representatives are new forced to think 
in terms of "strategie Placement of personnel", While this 
new approach-has had its compensating aspects, it is felt by 
most experienced CE officers that this theory of operations 
is an unhealthful: one upon wiich to build a post-war counter~ 
espionage organization. , It is hoped that this situation is 
only temporary and that acquisition of new personnel will 
Soon enable X~2 to resume its normal method of working, 
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b. At headquarters: The shortage ‘of trained 
personnel at headquarters has been equally as serious. It. 
has meant that the varicus area desks heave been confined 
to routine carding of incoming material. and have not found 
time to do much necessary..constructive researeh work on the 
information at hand. While this may-tide the offices over - 
the present rush period,.it may result in an impairment of 
the Branch's operations, | 
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(ANNEX I) . ee 
| X-2 PERSONNEL AS OF 5 DECEMBER 1945 


. ARMY | NAVY = MARINE GIVILIANS TOTAL 
off. EM Off. EM Off. EM a : 
London h 6 1 
France . Ll f 
Germany 12 2 L 
Austria 4 1 ve 
Switzerland 1 
Brussels 2 
Warsaw L 
L 
1 


25 
36 
25 
16 


mw wire | 


Sweden 
Norway 
Denmark | : 
Belgrade f° 2 L 
Leeland ; 1 
Porttigal L 

Tangiers L 
Spain 1 2% 
Italy . 7.. is m 

1 


FI HHA 09 09.80 09 
HVE EEDA 


of 


Istanbul 
Cairo . 
Beirut Coleen 
Atbens ae L 
Bucharest “bh 4 ; 
China . L5 Z ; 


ee 
FQ HPRENE ORG 
Ww 


Peaey 





Total Fiela 67 75 12° #h 2 1. 
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SECRET 


28 December 1945 


TOr The Director 
“FROM: —sSecretariat 
SUBJECT: | $8U/Germany for November, 1945 





ip 2 Pollowing points in attached report are believed 
to ba of particular interest: 


a) Completion of the ene nee of pro~ 
duction unit personnel with Peunits  . 
‘Located at Wiesbaden, Heidelberg, ae 
Berlin, and Prague (pp. Is4).  . 


b) Gratifying results shown by the peor ae 
ganization of the Berlin unit i 194). 
¢) Discontinuance of current Xn2 wes | 
ses uaintaining only Sitesi 
necessary for current SI activities 


(pps 158 . 
2, Intelligence activities were maintained and 
liquidation continued.  , 
4, % dee, frA banstlande - (aur ott.) 


Gpl. T. F. Vietor 
Reports 





ie are Wa i “iL ; 


STRATEGIU :UaVICES UNIT, 
WAR DEPARTMENT, GERMANY 


APO 757 
16 Decemberlip 


COVERING REPORT . 


During the month the stecring division ‘had numer- 
ous meetings to discuss and explore ths’ future necds and re-= 
quirements in the light of the severe reduction in trained 
persomel, An attempt will be made to screen more tightly 


incoming intelligence and to increase sclectivity by elim- 


inating marginal items, Of 512 reports submitted by P-units 
and sub=missions, 151 were disorminated to customers. These 


figures compare -to 658 and 238, rcspectiviely, for October, 


The redeployment of the production unit personnel 


has been completed and units are now located at Triangle 


(‘Tiesbaden), Heidelberg, Munich, Borlin and Praguc.. During the 


‘period the chicf activity of the branch was the planning, 


through inspections and confcrences, of tc  mtinuing or- 
ganization, The recont rcorganization of ch . -orlin unit 
has showm gratifying results, while an incr asing flow of 
somi-ovort material has come. from. the Eastern District in 
Muni¢h, ThePrague unit coritinucs to furnish valuable mater~ 
jal largely through the strong personal relationships exist- 
ing between ther staff.and prominontr public personalities, 
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Tt was decided ditting-thosiionth to discontinuc 

current X-2 operations and maintain only suth personnel 
as arc requircd for current SI activities, In this manner 


Yiason at CIB will be strenghthened so that full advantage 


may be taken of information coming from the local CIC. All | 
penetration cascs run by X=2 have either becn terminated or 
turned oveiuto: CIB forvexploitationsrInformatiion will ion-. 
+inucto: be: gatheredconcerning: field: represcntatives of ... 
other :countrics:.whoseactivities are being. used as.acloak, 


for: intelligonco: activities, Also, an effort will be-made to 





Russian espionage: and. 


at ney 
NOD ate Sane 





tor-collect: a1: data portair ‘ngtorthe ; 
‘gounter- ‘Splonage systcoms, ma orasar 
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R&A 
| 
- This -branch offisiaily terminates on 1 January . : | | 
1916, During the month eight finld intelligomee studies # 


were preparcd and six ficld trips wore made, The physical 
asscts of the map division were liquidated at the end of 3 , 
the month, after reposbs, in varying completeness, were - , | 
made onccrtain German manpinug agsncioss a 


omits 


COMMUNICATIONS 3 ; én ee | ; 


The important chonge of the month was the ; 
conversion: to hand cipher of the Scrlin and Paris cir- 
cuits. This has allowed a further reduction in tho ma~ 
chine cipher staff endit ig hored that soon the ontirc _ 
suction may be clininaied, Trarfie figures havercflueted’ _ 
.the contraction of the ¢ *sanisaicone ™ Nevomber the 
group total constitecvea onl 38% of t .4 4+el for the : ; 
preceding month, Ofthe total teoffie ur! ; the month, 
hand cipher accounted Lor Mo, wich machi.c cipher total- 

oy ri - . ié ‘ : 


ing 52%, 


« 


FINANGE . co : 





ie . .HE fcricd covered by this report, whih is 
the first suomitted since August, is one of consolidation 
and liquidation, and reficcts substantial reductions in 
the payroll, Tho numbsr of agents under contract vith 
special funds have been reduced to 11 from a figure of 
32 prevailing in August, 


FOR THE CHIE? OF MISSTON:. 


EDTIN F, BLACK 
a . if, COL. Cac \ 
- Distribution ~ 8 3 COMMANDING 


Washing ton 
London 

~ Paris 

Executive Office 
Seorctariat 
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| STRATEGIC SERVICES UNIT, WAR DEPARTMENT 
m MISSION TO GERMANY 
U.S. Forces, European Theater 


| | | 42 December 1945 
SUBJECT : Monthly Progress Report, X-2 Branch, November 1945, 
TO : Secretariat, | | 
‘Discussions have been going on between X-2 Branch and 
Counter Intelligence Branch, USFET, during the month with a view 


to clarifying the status of X-2 during the interim period, In the 
course of the digscugsions, CIB presented two alternatives: — 





#, Separate Xe2 from Germdé Mission, merge it into 
CIB operations seation to organize and ron penetration 
wogram, AS X«2's contribution to the merger, it 
ald turn over all its files to CIB and submit to 
Complete operational and administrative control, 


bs Discontinue current X=2 operations maintaining 4/4 
only such personnel in the field as are required for Paik 
current SI Branch activities, 


The first alternative was considered unacceptable, and 
it was therefore decided to accept the second, This decision can# 
not be ¢onsidered a wholly unsatisfactory one, It is intended to 
strengthen the liaison at CIB in order that full advantage may be 
taken of information coming into CIB from the local CiC, Inasmuch 
as the CIC in the German zone has been completely certralized under 
CIB with all field dethchments of OIG r6porting directly to Frant« 
furt, local liaison will not be an important consideration, thus 


‘ permitting a separation locally from the CIC, a step whith may be 


considered most desirable from the security point of view, 

im In carrying out its responsibility with respect to the 
security of SI operations, arrangements have been made to exploit, 
from ouY point of view, any promising situations that may arise 


TIy OPERATIONS 





Prior to, and concurrent with, discussions held between 


 X=2 Branch and CIB, USFET, there has been a further reduction in 


the total number of pénetration agents controlled by this branch, 
Following is the breakdown of established cases in the various 
districts: one ‘ 

Munich ~ 9 
Erlangen -« 1 
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Berlin 





Heidelberg-Wiesbaden = 6 
5 


- Berlin and Munich sases have been particularly active, 
especially along the lines as set forth in a recent directive, by 
which the scopé of the penetration program was widened to include 
all intelligence organizations working in Germany. 


As @ result of SSU/X-2 Branch and OYs, USFET discussions. 
it has been decided to terminate all establishéd cases run by X-2 
in Germany. Haag Ne Sp who have preved of Walue will be turned 
over to OIG for further exploitation. Further activities will be 
cargied on as indicated in the foregoing polity discussion. — 
Tite PLANS 





a Information is being gathered by our field represent- 

( ‘ives on missions of other ¢ountries present in the Awerican zone 
“nose nominal activities are being used a a cloak for intelligence 
operations. Th is expected that this program will be completed by 
the end of January, at whith time appropriate targets for operations 
inside the American zone will be picked, an 


Interrogations aré under way in the field to obtain from, 
experts of the German Intelligence Service all available information? 
that there may be with respect to Russian Espionage and Counter 
Espionage systems... — 


c 





‘CROSBY LEWIS 
Major, infantry 
¢ Matai butions | Chief, SSU/X=2, Germany 


8 = Sacrebariat 
2« Saint, Washington 
1» Gaint, London 
Le 3 Paris 
? bry 


« Saint 
« Regis 


SECRET CONTROL 








—- PA 78 19082 
aa cue 74 






X-2 Operations, 1 October - 50 November, 1945 


x2 efforts for the period 1 October to 30 November, 
1945, were divided between three major fields of activity; 
vetting and routine personnel investigation, general. obser~ 
vation of developments In the field of foreign espionage, 
and penetration of clandestine groups and foreign intelli~ 
gence sts. which are, or ray become, dangerous to U.5. 
interes Se 


Vetbin, : Part of Xa2's esas time for this 
period fis been devoted to the routine task of vetting or 
checking the security of persons seeking employment with 
the U. 3. Embassies abroad or applying for visas to visit 
the United States. In the Paris office alone, an average 
of 65 vise applications were processed each day, and a 
' proportionate number go through stations at Stockhola, 
Brussels, Lisbon and other major European cities. 


Recent results support. the conclusion already 
held that this is.a highly productive field of counter~ 
esplonage activity. For example, pergonnel vetting this 
period has brought to light the following categories of 
individuals: ~ (1) a large number of German Intelligence . 
Service members and associates, (2) quisling ee a 
and industrialists who were associated with the Nazi eausge, 
and (3) engineers and technologists, now alleging business 
interests as reason for going to the United States, who . 
were formerly collaborationists or were connected with the- 
G.I.S. One example of this last group is a selentist who 
had lived in the United States just prior to our entry 
into the war and who had, after his return to.Europe in: 
1940, given large amounts of information to the Germans — 
regarding technological devéLopments in the United States. 
It is felt that all members of this latter group, not only — 
this one man, if allowed into this. country, would be of 
the types which foreign intelligence agencies would use 
to a on atomic and other scientific: ‘resesreh in this 
country. 


Further, this service is now eine: ined: —— 
many government agencies. such as the UNRRA: and: ‘Military 
Government. Ambassadors and chief consular officials 
are also making a practice of calling upon X*2 to furnish : 
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‘X=2 Operations, — 
1 Oct.- 30 Nov. '45 ~~ 2 = 


them information on individuals who, for one reasda or 


‘another, are of special interest to them. A number of 
such requests were filled during the past month, | 


Bs General Observation: At present, the average 
X~2 station is spending a large’ amount of its working . . 
‘time’ in overt’ and semi-overt observation of national 

activities, clandestine or otherwise, connected.with . 
foreign espionage ‘efforts which have a bearing on U.S... 


security. Through paid and unpald informa ts, social . 





contacts, official lidison, and ‘open observetion --. 
nethods which do ‘not dome pnder the heading of actual 
pefetration -- field station representatives maintain a2 
‘active surveillance of official government intelligence 
agencies and clandestine organizations operating within 
‘their areas. Specifically, during this period such .ob- 
‘servation has’ developed 4 latge amount of valuable in- 
formation on groups such as the Communist Party activities 
in all countries, Fascist and Falange inspired groups, 
Georgian refugee organizations in various..capitols, the 
Hungartdn ‘resistance, and event such obscure groups as . 


the pro-Fascist Egyptians in Switzerland. os 


vig cay Under this heading, it should also. be explained 
that, though X~2 officers attempt to confine, their intelli-~ 
gence gathering to fields strictly within assigned, branch 
interest, valuable political information of general in-. 

terest usually results as a by~product, 6f counter-espionage 
intelligence. While the amount of such information derived 

from suebh sources is admittedly small when compared with 

that coming to U.S. agencies which operate’ in the open, 

it ean be claimed that, in a great’ number. of cases, clan- 

destinely acquired intellicenteé often proves. to be the key 
information which gives meaning to amorphous material 


gained by normal’ methods. “For example, While newspapers — 


and diplomatic observers in Italy were. reporting the re- 
organization of Italian governmental exequtive and. depart- 
mental branches, X-2' sources were able, at, the. same time, 
to explain the extent of Fascist participation. in. these 
events. Moreover, X=2 was able to point out to, other. 
U.S. agencies specifie cases where TtaTian Intelligenée 


Services and diplomatic offices .had furnished. information 


only for the purpose of arousing anti~Russian reaction | 
among the British’ and Americans. Accordingly, X~2 officers 
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a-2 Operations, 
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have become increasingly valuable to cur Embassies and 
Military Government offices by assisting them in the 
evaluation of official. papers, newspaper reports, and 
even rumors coming to them through overt channels. 


: a. Penetration: Although X-2 is now handicapped 
in its penetration work by personnel shortages, it is be- 
coming apparent that this field will soon develop:into its 
most productive one from the strategic point of views With 
the European Intelligence agencies, especially the Russian, 
becoming increasingly vigilant,.it is getting more and.more 
diffieult for. branch representatives to acquire counter~ 
espionage information through methods described above. .In 
some countries, for example, an American cannot leave his 
offiee or place of residence without being followed by an 
agent of some foreign intelligence service. Under such 
conditions, our field stations are coming to rely wpon 
penetration tactics directed from less strictly controlled 
areas.. : 


Though a certain amount of this activity has 
been concerned with German attempts to revive their 
activity and with various Fascist or potentially Faseist 
groups, the most important penetration projects have been 
directed against the Russian Intelligence Service and such 
Communist groups or factions as are being used by Russian 
Intelligence. In some places, notably in Berlin, Austria, 
and Rumania, the NKEVD itself has been penetrated and, as 
& result, we have gained hitherto unknown information on 
Russian intelligenes designs in Central Europe, At the 
same time, X+2 agents have been successful in penetrating 
Communist groups in Portugal and in the Vorarlsberg area 
of Austria, a Russian controlled subversive movement in 
Italy, and the Communist dominated Hungarian Inelligence. 
in summary, it may be said that penetration activity 
against the Russians now covers most of Western and Central 
Europe and that there are prospects of penetrating Russia 
itself. Such penetration is complete in that it covers, 
not only Russian organizations themselves, but espionage “ 
‘chains of satellite groups. Thus, the Branch is now able 
to have an understanding of the more subtle aspects of 
Russian intentions in Europe in the field of intelligence. 


de. Li uidation of the GIS: Though not listed among 
the over-all ¥=2 activities discussed above, it should be 
mentioned that X-2 Germany continues to be engaged in the 
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interrogation of Leading captured GIS personnel and in 
other duties connected with Liquidation of the GIS and 
revention of its resurgence. Tnterrogation of captured 


Reichssicherbei tshauptant members has developed many 


‘yaluable leads. concerning German lines jato. Switzerland, 
Spain, and other countries. and even @i9 connections in - 
She Uaited. States. At the same. time, X-2 Germany. is — 
performing the Sajunctive function of.watehing 2or St ene 
- ‘of Nazi revival within Germany. fhough lesser informants 


and paid agents have been turned over to the CIC and “MG, 
a selected few have been retained for long~range purposes. 
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"ig Ghiange an personnel during the month of November. Lt. Cole 
Winkeltiomn vielted London for a conference with Col. Bross from 16 Nov. 





to BF Novs. 


2. SL Agbhivities 





The wbiached list shows reports furnished by thie mission to the 
Maselons of Greet Britain ond Germany dering the month of November. These 
reporta inelude a particularly comprehensive veport on Finland in which G«2 


USPEL had expressed specifie interest. 


Se a8 Activities 





fhe vies control system now established contimes to operate rather 
efsieiently, .Bawever, ac the volume of visa applicants increases, the number 
of questionable cases hag risen, Since these subjects mist ve questioned 
under oath anc therefore by a member of the Gonsulate, they have required 
wove time than the understaffed Consulate can devote. 

Astion in the appointment of a 830 representative aa Vier Conaul in order 
te nendle these matters, mat be made soon, This situation waa fully dis- 
euseed in last minth"s Te veport. 

Phe YW office now has a backlog of appre: ruately iterrogation 
weyorta which must be carded bul due to the nhoxtage of dlevical help thie 
hee Been impvadible. on Mek acoretapy was promised several months ago, but 


to date no action has been taken by appropriate authorities, 


The following eve Meures on security ¢hecks mate daring the pagt mombh: 


Viea applicants 1.565 
Ueda sap Loyment 1 
Yoterans ? 
Pirne 18 
Hieceliancous type a5 
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